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SUBJECT: WALL STREET JOURNAL REPORTS SCOTT RESIGNATION 
FROM CURRENCY BOARD 

REEERENCE: ABU DHABI 1558 

1 . EMBASSY WILL BE RECEIVING BY USIS SEPTEL TEXT OE 
ARTICLE FROM WALL STREET JOURNAL OF 24 MAY REPORTING BANK 
FAILURES IN UAE. ARTICLE STATES THAT RONALD SCOTT "SUB- 
MITTED HIS RESIGNATION AS A RESULT OF BANK DIFFICULTIES." 

2. WOULD APPRECIATE EMBASSY COMMENTS ON THE ACCURACY OF 
THIS REPORT. BEGIN FYI: ARP HAS HAD SEVERAL INQUIRIES FROM 
NEW YORK BANKING COMMUNITY ON SIGNIFICANCE OF BANK FAILURES 
IN EMIRATES. WHILE REFTEL HAS BEEN OF EXCELLENT ASSISTANCE 

IN HANDLING THESE QUESTIONS, WE HAVE BEEN UNABLE TO COMMENT 
LIMITED OFFICIAL USE 
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ON SIGNIFICANCE OF SCOTT'S REPORTED RESIGNATION. IF SCOTT 
HAS INDEED RESIGNED, WE ARE INCLINED TO SPECULATE HERE 
THAT HE DID SO IN FRUSTRATION OVER CONTINUING CURRENCY 
BOARD WEAKNESS, EVEN AFTER BANK FAILURES IN THE EMIRATES. 

END FYI. 
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